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1. BACKGROUND

Bela-Bela Local Municipal Gouncil is vested with responsibility to oversee the performance of
the municipality as required by the Constitution of the Republic of South Africa,1996,the Local
Government Finance Management Act (MFMA) and Local Government Municipal Systems
Act (MSA) NO.32 of 2000 and Regulations. In arder to fulfil the above mentianed responsibility,
Council established number of section 79 committees with Municipal Public Accounts
Commitiee (MPAC) being one of them as guided by section 33 and 79 of the Local
Government Municipal Structures Act of 117 of 1998. Furthermore, the Municipality developed
and approved the Terms of Reference for the MPAC as guided by South African Local
Government Association Practical Guide for MPAC's of March 2012 and incorporated the
Terms of Reference in the Municipal approved delegation register. The guide by SALGA
advocate for the establishment of MPAC ‘s in order to enhance oversight within municipalities.

Council has an imperative role of considering the Annual Report as stipulated in section 129
of the MFMA, Act n0.56 of 2003.While the MSA, Act n0.32 of 2000 reflect the responsibility of
Council on ensuring better performance of the Municipality in providing the services to
communities thereby improving quality of livelihoods thereto. The performance of the
Municipality is therefore gauged through the implementation of the objectives as outlined in
the Municipal approved Integrated Development Plan (IDP) and the approved Budget for the
financial year under review whereby the progress in execution of such objectives is reflected
in the Annual Report.

The MFMA gives effect to the financial management reforms that places greater service
delivery responsibilities on managers and makes them more accountable for performance. At
the same time as, the Mayor has the responsibility to resolve any performance failures of the
Municipal Manager, whilst Council is vested with power and responsibility to oversee both
executive and administration.

The year under review marked the end of term for previous Municipal Council and subsequent
to that Municipal Elections was held on 03 August 2016, which resulted in New Municipal
Council being inaugurated. Council therefore has estabiished Municipal Public Accounts
Committee as per section 79 of Municipal Structures Act no. 117 of 1998 to perform its
oversight role as mentioned above.

Committee has developed the 2018/2019 Oversight Report as per provisions of section 129(1)
of the MFMA.




2. INTRODUCTIONS

The Municipal Public Accounts Commitiee (MPAC) has been established in terms of section
33 and 79 of the Municipal Structures Act no.117 of 1998.The core role functions of the
Committee amongst others as per the terms of reference outlined in the Councii approved
delegation register and the South African Local Government Association Practical Guide
(SALGA) for MPAC's of March 2012 is to play an oversight role by ensuring accountability
and proper governance by means of evaluating the performance of the municipality through
using the Integrated Development Plan (IDP) as a tool of analysis against the approved
Budget relating to a particular financial year. The Committee is also vested with the
responsibility of interrogating amongst others the Annual Report, the Municipality’s annual
Financial Statements and Audit Report as issued by Auditor General as well as others matters
that may be referred by Council.

It is in this regard that the Committee had interrogated the 2018/2019 Annual Report and
compiled the Oversight Report thereof. The Oversight Report compiled is as prescribed by
section 127(5)(a) of the local Government Municipal Finance Management Act no.56 of
2003.Furthermore, the Committee followed processes to solicit inputs on the 2018/2019
Annual Report by means of opening its meetings to the Public and afford an opportunity to
any member of Public who may wish to make representation before the committee. All
processes followed in the compilation of Oversight Report were guided by the provisions of
the Local Government Municipal Finance Management Act, no.56 of 2003, the Local
Government Municipal Systems Act no.32 of 2000,the Local Government Municipal Structures
Act no.117 of 1998 and National Treasury Circular 11,32 and 63 respectively.

3. COMPOSITION OF MPAC MEMBERS

3.1 Clir L Modimola ' Chairperson
3.2 Clir D Senosha Member
3.3 Clir MJ Makhubele Member

4. EXECUTIVE SUMMARY

The Municipality has developed the 2018/2019 Draft Annual Report which was duly submitted
to the Auditor General with the 2018/2019 Annual Performance Report and the 2018/2019
Annual Financial Statements for auditing in August 2019.The 2018/2019 Draft Annual Report
was then tabled to Council in its sitting held on 30 January 2020, Council resolution no
MC193/01/2020 .and subsequent to that MPAC programme was developed and approved by
the MPAC in its sitting held on 11 February 2020
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5. PROCESS FOLLOWED IN PROBING THE 2018/2019 DRAFT ANNUAL REPORT

After approval of the MPAC programme, the programme was advertised inviting the members
of the public to attend the MPAC meetings when probing the Annual Report, the schedule was
as follows:

11 February 2019 Approved the MPAC | MPAGC
scheduled meetings to probe
the Annual Report
Consideration of Chapter 1.2
and 3

e Mayor ‘s Foreword

* Accounting Officer 's
foreword

e Performance report

Consideration and probing of | MPAGC
13 February 2019 Chapter 4,5 &6

+ Service delivery report
e AG Audit Report and

Action Plan
+ Financial Statements

24 March 2020 Approval of oversight report | MPAC
by Chairperson
31 March 2020 Tabling of the oversight report | MPAC

to Gouncil for adoption

5.1 DELIBERATIONS

The committee had resolved after lengthy deliberation on its sitting on 11 February 2020 to
refer the irregular, authorized and fruitless and wasteful expenditures to Financial
Misconduct Board for further investigation. See attached letter Annexure A

Subsequent to the request Financial Misconduct Board held its meeting on 17 March 2020 to
deliberate the process on how the UIF will be investigated.

5.2 PUBLIC PARTICIPATION PROCESS FOLLOWED

The municipality have adopted the draft annual report on 30 January 2020 for public
comments and subsequently municipality have advertised for 21 days on local media from 14
February 2020 to 06 March 2020.Municiplaity did not receive any public comments on
draft annual report.
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6. CONCLUSION

Municipal Public Accounts Committee has performed its duties as legislated and satisfied with
all the processes followed in probing the 2018/2019 Annual Report which led to the
development of an Oversight Report.

This oversight report was accordingly compiled in terms of Circular 32 of the Municipal Finance
Management Act (MFMA) No. 56 of 2003 together with section 129 of MFMA.

7. RECOMMENDATIONS
Municipal Public Accounts Committee hereby recommend:

« THAT Council approve the 2018/2018 Annual Report WITH THE FOLLOWING
RESERVATIONS:

THAT Council refer all irregular, unauthorized and fruitiess and wasteful e
expenditures to Financial Misconduct and Disciplinary Board for further
investigation.
» THAT the following legislative process be followed:
« THAT the oversight report be made public in accordance with Section 129(3) of
the Local Government: Municipal Finance Management Act, 2003 (Act 56 of
2003
« THAT the oversight report be submitted to the Provincial Legislature in
accordance with section 132(2) of the Local Government: Municipal Finance
Management Act,2003(Act 56 of 2003

Approval:

MPAC CHAIRPERSON




MINUTES

BELA-BELA LOCAL MUNICIPALITY

MINUTES OF THE MUNICIPAL PUBLIC ACCOUNTS COMMITTEE
MEETING HELD ON TUESDAY, 11 FEBRUARY 2020 AT 09HO00 IN
AUDITORIUM, BELA-BELA LOCAL MUNICIPALITY.




1. OPENING AND WELCOME
The Chairperson (Clir Modimola) opened the meeting by welcoming everybody present.

2. APPLICATION FOR LEAVE OF ABSENCE

NAME PRESENT LOA ABSENT
Clir Modimola s
ClIr Senosha X
Clir Makhubela X
Mr T.D Magagane X
Mr M.C Kabe X

3. MOTIONS OF SYMPATHY AND CONGRADULATIONS

None

4. DRAFT PROGRAM ON PROBING 2018/2019 ANNUAL REPORT
Resolved That program is approved with the following changes:

« Meeting of 17 and 19 February 2020 be moved as the committee will be engaged
in other Council activities.

« Unauthorised, Irregular and fruitless and wasteful expenditure should be
ivestigatated by Financial Misconduct and Disciplinary Board against any
possible financial misconduct.

« The Council committee’s agenda format must be used from the next meeting.

» Session with FMB must be organised between 12 and 31 March 2020.




5. Closure

The Chairperson closed the meeting.

rerearenn Y farar 2N
CLLR L MOD‘Z‘JI} LA
MPAC CHAIRPERSON




MINUTES

BELA-BELA LOCAL MUNICIPALITY

MINUTES OF THE MUNICIPAL PUBLIC ACCOUNTS COMMITTEE
MEETING HELD ON THURSDAY, 13 FEBRUARY 2020 AT 092HOO IN
AUDITORIUM, BELA-BELA LOCAL MUNICIPALITY.




1. OPENING AND WELCOME
The Chairperson (Cllr Modimola) opened the meeting by welcoming everybody present.
2. APPLICATION FOR LEAVE OF ABSENCE

2.1 Mr M.C Kabe

NAME PRESENT LOA ABSENT
X

Cllr Modimola
Cllr Senosha

X
Clir Makhubela X
X

Mr T.D Magagane

Mr M.C Kabe X
3. MOTIONS OF SYMPATHY AND CONGRADULATIONS

None

4. DISCLOSURE OF INTEREST
None
5. MINUTES OF THE PREVIOUS MEETING

5.1 Minutes of Municipal Public accounts committee meeting on 11 February 2020
were read and adopted.

6. MATTERS ARISING FROM THE PREVIOUS MINUTES

None
7. ADOPTION OF THE AGENDA

Agenda was adopted without changes.

8. MATTERS DEFFERED FROM PREVIOUS MEETING

None




9. REPORTS OF MPAC CHAIRPERSON
9.1 DRAFT 2018/2019 ANNAUL REPORT PROBE (CHAPTER
1,2,3 AND 4}
« Resolved that the following issues should be clarified by management:
- Whai measures were taken to ensure residents of Rapokwane,
Masakhane and Pienaarrivier are paying municipal services?
- What measures have taken to ensure that municipality benefits from
tourism activities around municipal area.

10. CLOSURE

None

Clir L Modimola
MPAC Chairperson
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Bela-Bela Local Municipality
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Bela-Bela Local Municipality

Chris Hani Drive, Bela-Bela, Limpopo Private Bag X1609 Bela-Bela
0480
Tel: 014 736 8000 Fax: 014 736 3288
Website: www.bhelabela.gov.za

OFFICE OF MPAC CHAIRPERSON
ATTENDANCE REGISTER

DATE: 13 February 2020 -
Time: 09HOO
Venue: Auditorium

MUNICIPAL PUBLIC ACCOUNTS COMMITTEE MEETING

Surname & Initials Position Signature O
. /
1. Chairperson
Cilr L Modimola
2. _ Member
Clir D Senosha &
3. Member -
Clir MJ Makhubela
7. Chief Audit ’
Mr M.C Kabe Executive
5, Chief Risk
Mr T.D Magagane QOfficer
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PUBLIC NOTICE
DRAFT ANNUAL REPORT: 2018/2019

This advert is published in terms of section 21A of the
Local Government: Municipal Systems Act, No. 32 of 2000 and
section 127(5) of the Local Government:

Municipal Finance Management Act, No. 56 of 2003.

As prescribed in terms of section 127 {2) of the Local Government: Municipal Finance
Management Act, No. 56 of 2003 the Bela-Bela Local Municipatity’s Draft Annual Report for
2018/2019 was tabled to the Municipal Council on Thursday 30 January 2020. '
Bela-Bela Local Munlcipality hereby invites commuaity members, government institutions,
private sector and Civil Society Organizatiens to comment on the Draft Annual Report for
the 2018/2019 financial year, This report is also accessible on the municipal wehsite: www.
belabela.gov.za

Hard copies of the report are also avallable at the Bela-Bela Municipal Offices [Main
Bulldingh: . . -
Records Office and Library. ) . .

Cornmumity members who may require further assistance please contact Mr V. Mhlongo
and Mr TJ Mothapo at the Main Building or at 014 736 000 or e-mait to: mhiongov@®
helabela.gov.za and mothapotj@belabela.gov.za.

The closing date for written representations or submissions is Friday 06 March 2020
at 16h00. . .
Pasted written submissions: -

The Municipal Manager -

Bela-Bela Local Municipality

Private BagX 1609

BELA-BELA

0480 .

E-matl address: SekgaleH)@belabela.gov.23.

Ons elkeen se
kind
Ronél van
laarsveld

KOMMENTAAR L’:
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